
AGENDA ITEM E-7 
CITY OF LoDI 
COUNCIL COMMUNICATION 

Tlsi 

AGENDA TITLE: Adopt Resolution Authorizing the City Manager to Approve the Northern 
California Power Agency Green Power Project (NGPP) Amended 3'' Phase 
Agreement (EUD) 

MEETING DATE: January 16,2008 

PREPARED B Y  Electric Utility Director 

RECOMMENDED ACTION: Adopt a resolution authorizing the City Manager to execute a 
Northern California Power Agency (NCPA) Green Power Project 
Amended 3rd Phase Agreement. 

The purpose of the NCPA Green Power Project (NGPP) is to BACKGROUND INFORMATION: 
facilitate (i) the purchase of electricity from renewable resources and (ii) the investigation/acquisition of 
physical assets to generate electricity using renewable resources. The NGPP is intended to reduce 
reliance on fossil fuels by member utilities and aid in reaching renewable energy goals. At the same 
time, participating members like Lodi will benefit from the diversity which results from spreading energy 
requirements over multiple projects and from the economies of a pooled approach to resource 
acquisition. 

The NGPP Agreement is an agreement between each participating Member and NCPA, and authorizes 
NCPA to procure eligible renewable power supply resources through resource development as well as 
one or more Requests for Proposals (RFP). The object of the RFP's is to seek out those proposals that 
will meet the renewable resource standards and provide the best value for the participants in the NGPP. 
The NGPP is expected to pursue resources developed and constructed by NCPA as well as purchases 
from independent renewable power producers through long-term or equity position contracts. 

Eight NCPA member agencies will be participating in the NGPP. They include BART, Healdsburg, 
Lompoc, Palo Alto, Plumas, Santa Clara, Ukiah and Lodi. The total level of interest by the participant 
group is 64 megawatts (MW) with Lodi indicating an interest of up to 5 MW. With evolving state and 
federal regulations in the areas of Green House Gases and Renewable Portfolio Standards (RPS), 
membership by Lodi in NGPP will provide the opportunity to increase Lodi's portfolio of renewable power 
projects if and when desired. While Lodi complies with current laws on RPS levels (20% in 2017), there is 
proposed legislation that would increase RPS requirements significantly. 

Any current NGPP signatory's failure to enact a resolution similar to approve the NGPP Agreement by 
January 31, 2008 will nullify this amended agreement and leave participants with the original version of 
the NGPP agreement as binding. In this case, Lodi would be unable to participate. 

Execution of the Amended NGPP Agreement does not constitute a project for the purposes of the 
California Environmental Quality Act (CEQA). However, the Participants intend to receive output from 
projects that will constitute a project for the purposes of CEQA. The Amended NGPP Agreement 

APPROVED: 7 
Blaihdng, City Manager 
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provides for NCPA, on behalf of itself and the project participants, to ensure that appropriate 
environmental reviews have been conducted prior to project implementation. 

A copy of the Amended NGPP 3d Phase Agreement is attached 

FISCAL IMPACT: EUD will be responsible to pay about $10,000 in NGPP setup and development 
costs. In addition, Lodi will pay its proportionate share of ongoing NGPP costs, 
which are expected to be less than $10,000 for the remainder of -08. 

FUNDING: costs will be through EUD’s W08 Power Supply operating 

Electric Utility Director 

GFMflst 

Attachments 



















































































































































































































































































RESOLUTION NO. 2008-04 

A RESOLUTION OF THE LODl CITY COUNCIL 
AUTHORIZING THE CITY MANAGER TO EXECUTE 

A NORTHERN CALIFORNIA POWER AGENCY (NCPA) 
GREEN POWER PROJECT AMENDED 

3RD PHASE AGREEMENT 
.................................................................. _----_-_--------_-_------------------------------------------_---- 

WHEREAS, the City of Lodi ("City") is a municipal utility and an electrical "Load 
Serving Entity" within the California electrical transmission grid; and 

WHEREAS, the City desires to increase the utilization of renewable energy 
resources as part of its power mix strategy and has previously adopted a local 
Renewable Portfolio Standard (RPS); and 

WHEREAS, the City is ready, willing, and able to purchase power supplies 
through NCPA power purchase agreements and physical assets, which generate 
electricity using renewable resources; and 

WHEREAS, the Northern California Power Agency (NCPA) is ready, willing, and 
able to enter into power purchase agreements and acquire physical assets, which 
generate electricity using renewable resources on behalf of the City to assist in meeting 
the goals of its RPS; and 

WHEREAS, the City is desirous of joining the NCPA Green Power Pool (NGPP) to 
assist the City in meeting its RPS and other renewable power goals, reducing reliance on 
fossil fuels and their associated fuel price volatilities, assisting the State of California in 
meeting its renewable energy goals, lowering delivery risk by spreading energy deliveries 
across multiple projects, avoiding duplication of efforts, and achieving economies of scale; 
and 

WHEREAS, changes in the green power market have hindered the acquisition of 
green power resources; and 

WHEREAS, the NCPA Commission on November 29, 2007, approved the 
Amended NGPP 3rd Phase Agreement, which addresses certain green market issues; 
and 

WHEREAS, the Amended NGPP 3* Phase Agreement will better enable the City 
through NCPA to negotiate and enter into power purchase agreements and investigate 
and pursue the acquisition of physical assets to generate electricity using renewable 
resources. 

NOW, THEREFORE, BE IT RESOLVED that the Lodi City Council does hereby 
authorize (i) the City Marta er to execute a Northern California Power Agency Green 
Power Project Amended 3' Phase Agreement and (ii) the Electric Utility Director, or 
hidher designee, to represent the City in administering the Agreement in accordance 
with its terms. 

Dated: January 16,2008 

!I 

------------_---_----------_-------------------------------------- ------------------_-------------------------_--------------------- 



I hereby certify that Resolution No. 2008-04 was passed and adopted by the City 
Council of the City of Lodi in a regular meeting held January 16, 2008, by the following 
vote: 

AYES: COUNCIL MEMBERS - Hansen, Hitchcock, Johnson, Katzakian, 
and Mayor Mounce 

NOES: COUNCIL MEMBERS - None 

ABSENT: COUNCIL MEMBERS - None 

ABSTAIN: COUNCIL MEMBERS - None 

R ~ N D I  JOHL 
City Clerk 

2 0 0 8 - 0 4 




